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Government spending on the health sector and its impact on economic growth in the Kingdom of Saudi Arabia
(2000-2020 AD)

Researcher: Hala Al-Otaibi
Faculty of Economics and Administration/Department of Economics

Saudi Saudi Arabia Jeddah

Summary:

The current study aimed to investigate the extent to which government spending on the health sector contributes to achieving
economic growth in the Kingdom of Saudi Arabia during the time period from 2000-2020. The study used the descriptive
analytical approach in addition to the standard analytical approach using time series data. In order to reach the desired results,
the study used both preliminary tests such as the unit root test and cointegration in order to determine the most appropriate
method for analyzing the data. Based on what was obtained from the results of the unit test and cointegration, a multiple
linear regression equation was estimated for the relationship between spending on the health sector, along with other variables
(consumption, foreign direct investment, non-oil exports, labor force, inflation) on economic growth in the Kingdom of Saudi
Arabia. Saudi Arabia during the time period from 2000-2020 by applying the Ordinary Least Squares (OLS) method using
the statistical program (E-views). The results indicate a negative impact of spending on the health sector, consumption, and
inflation on GDP. On the other hand, there is a positive relationship between foreign direct investment, non-oil exports, and
GDP. The results also showed that spending on the health sector, foreign direct investment, and non-oil exports are
statistically significant at the 5% significance level. On the other hand, the results showed that both consumption and inflation
are not statistically significant at the 5% significance level. The study suggested implementing what was stated in Vision
2030 regarding the need to pay attention to developing the health system and intensifying expenditures directed towards this
sector, because of this essential role in helping to provide an effective and appropriate health system that leads to supporting
and sustaining economic growth.

Keywords: economic growth, gross domestic product, spending on the health sector, non-oil exports, consumption.
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